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                 TIME DOTCOM BERHAD                                       

                                                                                    (413292-P)
                                                                          Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH 2007.

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	  Current year 

quarter
	
	Preceding year corresponding quarter
	
	Three

months to
	
	Three

months to

	
	
	
	
	31/3/2007
	
	31/3/2006
	
	31/3/2007
	
	31/3/2006

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	1.
	(a)
	Revenue
	
	79,646
	
	86,968
	
	79,646
	
	86,968

	
	(b)
	Cost of sales*
	
	(86,984)
	
	(93,893)
	
	(86,984)
	
	(93,893)

	
	(c)
	Gross loss
	
	(7,338)
	
	(6,925)
	
	(7,338)
	
	(6,925)

	
	(d)
	Other income
	
	1,951
	
	2,474
	
	1,951
	
	2,474

	
	(e)
	Expenses
	
	(34,240)
	
	(37,779)
	
	(34,240)
	
	(37,779)

	
	(f)
	Loss before income tax 
	
	(39,627)
	
	(42,230)
	
	(39,627)
	
	(42,230)

	
	(g)
	Income tax
	
	(115)
	
	(170)
	
	(115)
	
	(170)

	
	(h)
	Loss  for the period 
	
	(39,742)
	
	(42,400)
	
	(39,742)
	
	(42,400)

	
	
	
	
	
	
	
	
	
	
	

	
	
	Attributable to:
	
	
	
	
	
	
	
	

	
	(i)
	Equity holders of the Company
	
	(39,742)
	
	(42,400)
	
	(39,742)
	
	(42,400)

	
	
	
	
	
	
	
	
	
	
	

	2.
	
	Loss per share based on 1(i) above  (note 26)
	
	
	
	
	
	
	
	

	
	
	(a)
	Basic (based on                      2007: 2,530,775,000             [2006: 2,530,775,000] ordinary shares)
	
	(1.6 sen)
	
	(1.7  sen)
	
	(1.6 sen)
	
	(1.7 sen)

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


	*
	Include depreciation of telecommunications network
	
	44,196
	
	45,235
	
	44,196
	
	45,235


The condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2006.

II.
CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	
	Unaudited
	
	Audited

	
	
	
	As at end of current quarter
	
	As at preceding financial year end 

	
	
	
	31/3/2007
	
	31/12/2006

	
	
	
	
	
	(As restated)

	
	
	
	               RM’000
	
	RM’000

	
	ASSETS
	
	
	
	

	
	
	
	
	
	

	1.
	Non-current assets
	
	
	
	

	
	
	Property, plant & equipment
	
	45,686
	
	47,238

	
	
	Prepaid land lease payments
	
	3,266
	
	3,360

	
	
	Telecommunications network
	
	1,368,883
	
	1,400,963

	
	
	Goodwill on consolidation
	
	591,401
	
	591,401

	
	
	
	2,009,236
	
	2,042,962

	
	
	
	
	
	

	2.
	Current assets
	
	
	
	

	
	
	Inventories
	
	7,888
	
	7,903

	
	
	Receivables
	
	96,747
	
	86,864

	
	
	Cash and cash equivalents
	
	142,309
	
	147,376

	
	
	
	246,944
	
	242,143

	
	
	
	
	
	

	
	Total assets
	
	2,256,180
	
	2,285,105

	
	
	
	
	
	

	
	EQUITY AND LIABILITIES
	
	
	
	

	
	
	
	
	
	

	3.
	Equity attributable to equity holders of the Company
	
	
	
	

	
	
	Share capital
	
	2,530,775
	
	2,530,775

	
	
	Reserves 
	
	
	
	

	
	
	        Share premium
	
	1,570,758
	
	1,570,758

	
	
	        Accumulated losses
	
	(1,998,326)
	
	(1,958,584)

	
	Total equity
	
	2,103,207
	
	2,142,949

	
	
	
	
	
	

	4.
	Current liabilities
	
	
	
	

	
	
	Payables
	
	125,005
	
	106,023

	
	
	Deferred income – Universal Service Provider (USP)
	
	22,472
	
	22,488

	
	
	Amount owing to related parties
	
	5,178
	
	13,163

	
	
	Tax payable
	
	318
	
	482

	
	Total liabilities
	
	152,973
	
	142,156

	
	
	
	
	
	

	
	Total equity and liabilities
	
	2,256,180
	
	2,285,105

	
	
	
	
	
	

	5.
	Net assets per share attributable to ordinary equity holders of the

Company 
	  
	RM               0.83
	
	 RM               0.85


The condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2006.

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	Unaudited
	
	Unaudited

	
	
	
	Three 

months to
	
	Three 

months to

	
	
	
	31/3/2007
	
	31/3/2006

	
	
	
	               RM’000
	
	RM’000

	
	Operating Activities
	
	
	
	

	
	Cash receipts from customers
	
	75,931
	
	102,163

	
	Cash payments to suppliers
	
	(51,864)
	
	(66,384)

	
	Cash payments to employees and for expenses
	
	(17,949)
	
	(19,478)

	
	
	
	
	
	

	
	Cash generated from operations
	
	6,118
	
	16,301

	
	Taxes paid
	
	(335)
	
	(172)

	
	Net cash from operating activities
	
	5,783
	
	16,129

	
	
	
	
	
	

	
	Investing Activities
	
	
	
	

	
	Purchase of property, plant and equipment
	
	(2,442)
	
	-

	
	Additions to telecommunications network
	
	(9,153)
	
	           (10,728)  

	
	Interest received
	
	745
	
	1,552                     

	
	Net cash used in investing activities


	
	(10,850)
	
	(9,176)

	
	
	
	
	
	

	
	Net change in Cash and Cash Equivalents
	
	(5,067)
	
	6,953

	
	
	
	
	
	

	
	Cash and Cash Equivalents as at beginning of financial period
	
	147,376
	
	210,186

	
	Cash and Cash Equivalents as at end of financial period                    (a)
	
	142,309
	
	217,139

	
	
	
	
	
	

	
	
	
	Unaudited
	
	Unaudited

	
	
	
	As at
	
	As at

	
	
	
	31/3/2007
	
	31/3/2006

	
	
	
	               RM’000
	
	RM’000

	
	(a) Cash and Cash Equivalents comprise the following amounts:
	
	
	
	

	
	      Current cash and cash equivalents 
	
	
	
	

	
	      - Restricted
	
	50,000
	
	-

	
	      - Unrestricted
	
	92,309
	
	217,139

	
	
	
	142,309
	
	217,139


The condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2006.

IV.
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN TOTAL EQUITY
	
	[image: image1.jpg]
	                      Attributable to equity holders of the Company



	
	
	Share Capital
	
	Share Premium
	
	Accumulated Losses
	
	Total 

Equity

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Three months to 31 March 2007 (unaudited)


	
	
	
	
	
	
	
	

	Balance as at 1 January 2007
	
	2,530,775
	
	1,570,758
	
	(1,958,584)
	
	2,142,949

	Loss for the period
	
	-
	
	 -
	
	(39,742)
	
	(39,742)

	Balance as at 31 March 2007
	
	2,530,775
	
	1,570,758
	
	(1,998,326)
	
	2,103,207


	
	
	                      Attributable to equity holders of the Company



	
	
	Share Capital
	
	Share Premium
	
	Accumulated Losses
	
	Total 

Equity

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Three months to 31 March 2006 (unaudited)


	
	
	
	
	
	
	
	

	Balance as at 1 January 2006
	
	2,530,775
	
	1,570,758
	
	(1,780,802)
	
	2,320,731

	Loss for the period
	
	-
	
	-
	
	(42,400)
	
	(42,400)

	Balance as at 31 March 2006
	
	2,530,775
	
	1,570,758
	
	(1,823,202)
	
	2,278,331


The condensed Consolidated Statement of Changes in Total Equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2006.
V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

The notes to the condensed Financial Statements should be read in conjunction with the Annual Financial Statements for the   year ended 31 December 2006.
1. Accounting policies and methods of computation

The quarterly consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group and are in accordance with FRS 1342004, Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”), except for the adoption of the following revised Financial Reporting Standards (“FRS”) effective 1 January 2007 :

FRS 117
 

:     Leases

Amendment to FRS 1192004 
:     Employee Benefits – Actuarial Gains and Losses, Group Plans and Disclosures

The adoption of the revised FRS 117 has resulted in a retrospective change in the accounting policy relating to the classification of leasehold land.  Prior to 1 January 2007, leasehold land was classified as property, plant and equipment and was stated at cost less accumulated depreciation and impairment losses.  On adoption of the revised FRS, lease of land, which has an indefinite economic life and the title of the land is not expected to pass to the Group (the lessee) by the end of the lease term, is considered an operating lease and the amount paid for the lease is now presented as prepaid lease payments and are amortised on a straight-line basis over the lease term.

The adoption of the Amendment to FRS 1192004 does not have any impact to the Group.

The summary of the financial effects of changes in accounting policies arising from the above on the balance sheet of the Group as at 31 March 2007 and prior year comparatives are as follows: 







As at

As at






            31/3/2007
             31/12/2006
RM’000

Property, plant and equipment



(3,266)

(3,360)




Prepaid land lease payments



 3,266

 3,360








              _______________________________________________

2.
Audit report in respect of the 2006 financial statements
The audit report on the Group’s financial statements for the financial year ended 31 December 2006 was not qualified. 

3.
Seasonal or cyclical factors

The Group’s operations are not subject to any significant seasonal or cyclical factors.

4.
Unusual items due to their nature, size or incidence

There were no items affecting assets, liabilities, equity, net income, or cashflows that were unusual because of their nature, size or incidence in the current period.
5.
Material changes in estimates used

There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current period.             

6.
Debt and equity securities

The Group did not undertake any other issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period ended 31 March 2007.

7.
Dividend

The Directors do not recommend the payment of an interim dividend for the current period ended 31 March 2007 (2006: Nil).

8.
Segment information for the current financial period

No segment analysis is prepared as the Group is principally involved in the telecommunications industry in Malaysia.

9.
Valuation of property, plant and equipment

The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendment from the previous annual financial statements.

10.
Material events subsequent to the end of the current financial period

In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen since 31 March 2007 to the date of this announcement which would substantially affect the financial results of the Group for the three months ended 31 March 2007.
11.
Changes in the composition of the Group     

There were no changes in the composition of the Group for the current quarter and financial period including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring or discontinued operations.

12.
Contingent liabilities
There are no contingent liabilities as at the date of this announcement and for the preceding financial year ended 31 December 2006.

 13.
Capital commitments

There are no other material capital commitments except as disclosed below :

	 
	

	
	RM’000

	a) Approved and contracted for:
	

	      Purchase and construction of telecommunications infrastructure
	33,080

	b) Approved but not contracted for:
	

	Purchase and construction of telecommunications infrastructure and license
	5,526




14. Income tax

	


	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding

year corresponding quarter
	
	Three

months to
	
	Three

months to

	
	31/3/2007
	
	31/3/2006
	
	31/3/2007
	
	31/3/2006

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	
	
	
	

	· Current taxation
	(115)
	
	(170)
	
	(115)
	
	(170)


Tax expense was provided for interest income earned during the period.

15.
Disposal of unquoted investments and/or properties

There were no disposals of unquoted investments and/or properties in the current period. 

16(a)
Acquisitions and disposals of quoted securities

There were no acquisitions and disposals of quoted securities in the current period.

16(b)
Investments in quoted securities


There were no investments in quoted securities as at 31 March 2007.

17.
Status of corporate proposals announced but not completed as at the date of this announcement

There are no corporate proposals announced but not completed as at the date of this announcement.

18.
Borrowings and debt securities

The Group has no borrowings or debt securities as at 31 March 2007. 
19.
Off Balance Sheet financial instruments

There are no financial instruments with off-balance sheet risks as at the date of this announcement.

20.
Material litigation

The Company and its subsidiaries have no outstanding material litigation as at the date of this announcement. 

21.
Comparison between the current quarter and the immediate preceding quarter

Revenue for the current quarter of RM79.6 million has increased by 5% as compared to the immediate preceding quarter of RM75.5 million. The increase in revenue was mainly due to higher data revenue.

The loss before income tax for the current quarter was RM39.6 million compared to RM52.4 million for the immediate preceding quarter. The loss was higher in the preceding quarter mainly due to payment for Voluntary Separation Scheme (VSS) of RM13.6 million.

22.
Review of performance for the current quarter

The revenue for the current quarter was RM79.6 million as compared to RM87.0 million in the corresponding period in 2006. The lower revenue is mainly due to the lower voice and payphone revenue. The voice revenue was adversely affected by stiff competition while the payphone business was affected by a shrinking market.

The Group posted a current quarter loss before income tax of RM39.6 million compared to RM42.2 million in the corresponding period in 2006. The lower losses were mainly due to improved cost efficiency as a result of realignment of resources and lower depreciation and amortisation as some assets were fully depreciated.

23.
Economic profit/(loss) statement 

	


	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding

year corresponding quarter
	
	Three

months to
	
	Three

months to

	
	31/3/2007
	
	31/3/2006
	
	31/3/2007
	
	31/3/2006

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Net operating profit/loss after tax (“NOPLAT”) computation:
	
	
	
	
	
	
	

	Loss before interest and tax (“LBIT”)
	(41,578)
	
	(44,704)
	
	(41,578)
	
	(44,704)

	Adjusted tax
	-
	
	-
	
	-
	
	-

	NOPLAT
	(41,578)
	
	(44,704)
	
	(41,578)
	
	(44,704)

	
	
	
	
	
	
	
	


23.
Economic profit/(loss) statement (cont’d) 

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding

year corresponding quarter
	
	Three

months to
	
	Three

months to

	
	31/3/2007
	
	31/3/2006
	
	31/3/2007
	
	31/3/2006

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Economic charge computation:
	
	
	
	
	
	
	

	Average invested capital (Note 1)
	2,078,311
	
	2,198,845
	
	2,078,311
	
	2,198,845

	Weighted average cost of capital            (“WACC”) (%) (Note 2)
	      14.6%
	
	          11.2%
	
	       14.6%
	
	      11.2%

	Economic charge
	(76,014)
	
	(61,788)
	
	(76,014)
	
	(61,788)

	Economic loss
	(117,592)
	
	(106,492)
	
	(117,592)
	
	(106,492)


The Economic Profit statement is as prescribed under the GLC Transformation Program, and is disclosed on a voluntary basis.

Economic profit is a measure of value created by a business during a single period reflecting how much return a business makes over its cost of capital.  

For the current quarter ended 31 March 2007, the economic loss has increased by RM11.1 million to RM117.6 million from RM106.5 million mainly due to higher weighted average cost of capital (WACC).

Note 1:

Average invested capital consists of average operating working capital, average net property, plant and equipment and average net other operating assets.

Note 2:

WACC is calculated as weighted average cost of debts and equity taking into account the market capitalisation as at end of the period.

24. Prospects

In 2007, the Group is embarking on the migration from Time Division Multiplexing (TDM) to Internet Protocol – Next Generation Network (IP-NGN) to enable the Group to more effectively offer and provide total telecommunication solutions to our customers. 

25.
Profit forecast
No commentary is made on any variance between actual profit from forecast profit, as it does not apply to the Group. 
26.
Loss per share

	
	Current year quarter
	
	Preceding 

year corresponding quarter
	
	Three   months to
	
	Three   months to

	
	31/3/2007
	
	31/3/2006
	
	31/3/2007
	
	31/3/2006

	Net loss attributable to equity holders of the Company (RM’000)
	(39,742)
	
	(42,400)
	
	(39,742)
	
	(42,400)

	Weighted average number of shares in issue (RM’000)
	2,530,775
	
	2,530,775
	
	2,530,775
	
	2,530,775

	Basic loss per share 
	(1.6 sen)
	
	(1.7 sen)
	
	(1.6 sen)
	
	(1.7 sen)


The diluted earnings per share is not shown as it is not applicable to the Group.

	
	
	By Order of the Board

	
	
	MISNI ARYANI MUHAMAD

	Kuala Lumpur
	
	(LS 08983)

	29 May 2007
	
	Secretary 
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